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In the Matter of

Implementation of Section 309(j) PP Docket No. 93-253
of the Communications Act
Competitive Bidding

REPLY COMMENTS OF
GULF TELEPHONE COMPANY

Gulf Telephone Company ("Gulf"), by its attorneys, hereby
submits its Reply Comments in the above-styled matter.
I. Gulf's Interest in the Proceeding

Gulf is a small, family-owned local exchange telephone company
serving approximately 30,000 access lines in rural South Alabama.
The company has been in operation since 1931.

Gulf, which did not file initial Comments in this proceeding,
is concerned that the ultimate rules for the auction of PCS
spectrum truly give effect to the Congressional concern that small
rural telephone companies be éccorded a realistic opportunity to
participate in the licensing process.

II. The "Number of Access Lines" Approach to Qualifying a Rural
Telephong Company As a Designated Entity Should Be Accepted By

the Commigsion

The Notice of Proposed Rulemaking initiating this proceeding

proposed using the population-based criteria of Section 63.58 of
the Commission's Rules as the criteria for determining whether a
rural telephone company qualifies as a Designated Entity for the
auction of PCS spectrum. Many commenters suggested that this
proposed definition of eligibility is far too restrictive, a

position in which Gulf concurs. Insofar as Gulf is concerned, this

approach, even if the population criteria are raised from 2,500 { ;{
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inhabitants to 10,000 inhabitants, as suggested by OPASTCO and
others, would preclude Gulf from qualifying as Designated Entity in
the BTA in which it is located for a simple reason -~ Mobile,
Alabama, which has more than 10,000 inhabitants and is also defined
as "urbanized," is located in the same BTA.

A more appropriate definitional standard for determining rural
telephone company eligibility for Designated Entity treatment is
suggested in the comments of CFW Telephone Company, Denver and
Ephrata Telephone and Telegraph Company and Lexington Telephone
Company (the "CFW Commenters") and U.S. Intelco Networks --
operation of less than 50,000 access lines. Acceptance of this
definitional standard would give small, rural telephone companies
such as Gulf a meaningful opportunity, through treatment as a
Designated Entity, to compete in the PCS market against larger,
better capitalized entities.

III. Small Business Administration Industry Maximum Size Standards
Should Be Used to Determine "Small Business" Eligibility For

Designated Entity Treatment
Gulf agrees with the CFW Commenters that a net worth/net

income standard for determining whether an applicant qualifies for
Designated Entity treatment as a small business is inappropriate
for a capital intensive business such as PCS. Instead, Gulf agrees
with the CFW Commenters that the appropriate definitional standard
is found in the Small Business Administration's rules setting forth
industry maximum size standards for participation in that agency's

programs.



IV. oOther Matters

Gulf concurs in the position of the CFW Commenters that tax
certificate and installment payment treatment should be accorded to
Designated Entities in the PCS auction process as a means to
encourage small telephone company participation.

Respectfully submitted,

GULF TELEPHONE COMPANY

By: \
Richard M. Tettelbaum

Gurman, Kurtis, Blask & Freedman,
Chartered

1400 16th Street, N.W., Suite 500

Washington, D.C. 20036

(202) 328-8200

Its Attorney

November 30, 1993



CERTIFICATE OF SERVICE

I, Ellen Dorsey, a secretary in the law offices of Gurman,
Kurtis, Blask and Freedman, Chartered, do hereby certify that I
have on this 30th day of November, 1993, had copies of the
foregoing "“REPLY COMMENTS OF GULF TELEPHONE COMPANY" mailed by

first class U.S. Mail, postage prepaid, to the parties shown on the
attached list.

Ellen Dorsey (5
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Washington, D.C. 20036

Attorneys for RAM MOBILE DATA USA
LIMITED PARTNERSHIP

Theodore W. Wing, II

V.P. Marketing

RAY COMMUNICATIONS

3 Bala Plaza East, Suite 101
Bala Cynwyd, PA 19004-3840

Richard L. Vega

THE RICHARD L. VEGA GROUP
235 Hunt Club Blvd.
Longwood, FL 32779

John D. Pellegrin
Evan D. Carb

Law Offices of John D. Pellegrin, Chtd.

1140 Connecticut Avenue, N.HW.
Suite 606

Washington, D.C. 20036
Attorneys for ROBERT LUTZ, et al.

Michael J. Shortley, III

180 South Clinton Avenue

Rochester, New York 14646

Attorney for ROCHESTER TELEPHONE
CORPORATION

John A. Prendergast

Blooston, Mordkofsky, Jackson
& Dickens

2120 L Street, NW

Suite 300

Washington, DC 20037

Attorney for ROCKY MOUNTAIN
TELECOMMUNICATIONS ASSOCIATION

Willtam J. Franklin

William J. Franklin, Chartered
1919 Pennsylvania Avenue, N.HW.
Suite 300

Washington, D.C. 20006-3404
Attorney for ROAMER ONE, INC.

Ann K. Newhall, Attorney

Moss & Barnett

4800 Norwest Center

Minneapolis, MN 55402

Attorney for RURAL CELLULAR
CORPORATION



David L. Jones, Chairman

Government and Industry
Affairs Committee

RURAL CELLULAR ASSOCIATION

2120 L Street, N.W., Suite 810

Washington, D.C. 20037

Stephen G. Krashkin

Sylvia L. Lesse

Charles D. Cosson

Krashkin & Associates

2120 L Street, N.W., Suite 810
Washington, D.C. 20037

Attorneys for THE SMALL TELEPHONE

COMPANIES OF LOUISIANA

James D. Ellis

Paula J. Fulks

175 E. Houston

Room 1218

San Antonio, TX 78205

Attorneys for SOUTHWESTERN
BELL CORPORATION

Jay C. Keithley

Leon M. Kestenbaum

1850 M Street N.W.

Suite 1100

Washington, D.C. 20036
Attorney for SPRINT CORPORATION

Kevin C. Gallagher

8725 Higgins Rd.

Chicago, IL 60631

Attorney for SPRINT CORPORATION

W. Richard Morris

P.0. Box 11315

Kansas City, MO 64112

Attorney for SPRINT CORPORATION

Michael R. Gardner, P.C.
1150 Connecticut Avenue, NW
Suite 710

Washington, DC 20036
Attorney for SUITE 21 GROUP

A. Thomas Carroccio
SANTARELLI, SMITH & CARROCCIO
1155 Connecticut Avenue, N.W.
Washington, D.C. 20036

Robert B. Kelly

Kelly, Hunter, Mow & Povich, P.C.

1133 Connecticut Ave., N.W.

Washington, D.C. 20036

Counsel for SECURICOR PMR
SYSTEMS LTD.

Roy L. Layes

President

SYSTEMS ENGINEERING, INC.

1851 Alexander Bell Drive, #104
Reston, VA 22091



Robert J. Moffitt
Associate Administrator
for Procurement Assistance
U.S. SMALL BUSINESS ADMINISTRATION
Washington, D.C. 20416

David J, Kaufman

Lorretta K. Tobin

Brown Nietert & Kaufman, Chtd.
1920 N Street, NW, Suite 660
Washington, DC 20036

Attorneys for SMALL RSA OPERATORS

James Love

TAXPAYER ASSETS PROJECT
P.0. Box 19367
Washington, DC 20036

George Y. Wheeler

Koteen & Naftalin

1150 Connecticut Avenue, NW

Suite 1000

Washington, DC 20036

Attorneys for TELEPHONE AND
DATA SYSTEMS, INC.

David J. Kaufman

Lorretta K. Tobin

Brown Nietert & Kaufman, Chtd.

1920 N Street, N.W.

Suite 660

Washington, DC 20036

Attorneys for TELEPHONE
ASSOCIATION OF MICHIGAN

Michael G. Oliva

Loomis, Ewert, Ederer, Parsley
Davis & Gotting

232 S. Capitol Avenue

Suite 1000

Lansing, MI 48933

Attorneys for TELEPHONE
ASSOCIATION QOF MICHIGAN

James U. Troup

Laura Montgomery

Arter & Hadden

1801 K Street, N.HW.

Washington, D.C. 20006

Attorneys for TELEPHONE
ELECTRONICS CORP.

Terrence P. McGarty

President and Chairman

THE TELMARC GROUP, INC.

Telmarc Telecommunications, Inc.
24 Woodbine Rd.

Florham Park, NJ 07932

Gustave Tappe
Vice President Operations

TELEPOINT PERSONAL COMMUNICATIONS, INC.

405 Broad Avenue
Palisades Park, New Jersey 07650

THOMAS CREMA
3100 P Street, N.NW.
Washington, D.C. 20007



THOMAS J. JASIEN
4659A South 28th Road
Arlington, VA 22206

Timothy E. Welch

Dean George Hi11 & Helch

Suite #113

1330 New Hampshire Ave., N.H.

Washington, D.C. 20036

Attorney for THUMB CELLULAR LIMITED
PARTNERSHIP

Stuart F. Feldstein

Richard Rubin

Fleischman and Walsh

1400 Sixteenth Street, N.W.

Suite 600

Washington, D.C. 20036

Attorneys for TIME WARNER
TELECOMMUNICATIONS

Richard S. Becker

James S. Finerfrock

Paul G. Madison

Becker & Madison, Chartered

1915 Eye Street, Northwest

Eighth Floor

Washington, DC 20006

Attorneys for TRI-STATE RADIO CO.

Norman P. Leventhal

Raul R. Rodriguez

Stephen D. Baruch

David S. Keir

Leventhal Senter & Lerman
2000 K Street, N.W.

Suite 600

Washington, D.C. 20006-1809
Attorneys for TRW INC.

Mark M. Bykowsky
Office of Policy Analysis

and Development
U. S. DEPARTMENT OF AGRICULTURE
Room 4713
14th and Constitution Ave., N.W.
Washington, D.C. 20230

Thomas J. Sugrue

Deputy Assistant Secretary for
Communications and Information

U.S. DEPARTMENT OF AGRICULTURE

Room 4713 .

14th and Constitution Ave., N.HW.

Washington, D.C. 20230

J. Jeffrey Craven, Esquire

Besozzi, Gavin & Craven

1901 L Street, N.W. Suite 200

Washington, D.C. 20036

Counsel for UNIQUE COMMUNICATIONS
CONCEPTS

Mark A. Bell - VP Operations

James Webb - VP Government Contracts

UNITED NATIVE AMERICAN
TELECOMMUNICATIONS, INC.

1604 Sandy Lane

Burlington, Washington 98233-3400

Gary B. Allan

"Chief, Transmission Branch

Telecommunications Standards Division

UNITED STATES DEPARTMENT OF AGRICULTURE

Rural Electrification Administration
Washington, D.C. 20250



Martin T. McCue

Vice President and General Counsel
UNITED STATES TELEPHONE ASSOCIATION
900 19th Street, N.W.

Washington, D.C. 20006-2105

Jeffrey L. Sheldon

Sean A. Stokes

UTILITIES TELECOMMUNICATIONS COUNCIL
1140 Connecticut Ave., N.KW.

Suite 1140

Washington, D.C. 20036

Paul C. Besozzi

Besozzi, Gavin & Craven

1901 L Street, N.W.

Suite 200

Washington, D.C. 20036

Counsel for VANGUARD CELLULAR
SYSTEMS, INC.

MR. WARD LEBER

18552 MacArthur Blvd.
Suite 200

Irvine, CA 92715

Thomas Gutierrez

Lukas, McGowan, Nace &
Gutierrez, Chartered

1819 H Street, N.W., 7th Floor

Washington, D.C. 20006

Attorney for WENDY C. COLEMAN
d/b/a WCC CELLULAR

William E. Zimsky, Esqg.

LAWN OFFICES OF WILLIAM E. ZIMSKY
P.0. Box 3005

Durango, CO 81302

Sheila Slocum Hollis

Metzger, Hollis, Gordon & Mortimer

1275 K Street, N.W.

Suite 1000

Washington, D.C. 20005

Attorney for WINDSONG
COMMUNICATIONS, INC.

Paul J. Sinderbrand

Dawn G. Alexander

Sinderbrand & Alexander

888 Sixteenth Street, N.NW.

Suite 610

Washington, D.C. 20006-4103

Attorneys for THE WIRELESS CABLE
ASSOCIATION INTERNATIONAL, INC.

Mary C. Metzger

President

WIRELESS SERVICES CORPORATION
127 Richmond Hill Road

New Canaan, CT 06840

George Benson

C.E.O.

WISCONSIN WIRELESS COMMUNICATIONS
N. 615 Communication Dr.

Suite 2

Appleton, WI 54915



